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OATH OR AFFIRMATION

I, Michael O.Brown , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ascendiant Capital Markets, LLC , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

T1is report ** con 1applicable boxes):

(a) Facing Page.
9 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ASCENDIANT CAPITAL MARKETS, LLC

REPORT PURSUANT TO RULE 17a-5(d)

AS OF AND FOR THE YEAR ENDED
DECEMBER 31,2017

This report is filed in accordance with Rule 17a-5 (e)(3) under the Securities Exchange Act of 1934 as a PUBLICDOCUMENT



ON* CERTIFIEDPUBLICACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Ascendiant Capital Markets, LLC

We have audited the accompanying financial statements of Ascendiant Capital Markets, LLC (the "Company")(a California
corporation), which comprise the statement of financial condition as of December 31, 2017, and the related statements of
income, changes in member's equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental information. The
Company's management is responsible for thesc financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United

States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over fmancial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis,evidence supporting the amounts anddisclosures
in the financial statements, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial condition of
the Company as of December 31, 2017, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

The computation of Net Capital Pursuant to Rule 15c3-l has been subjected to audit procedures performed in conjunction
with the audit of the Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records,as applicable, andperforming procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in conformity
with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Newport Beach, CA
February 28,20 l 8



ASCENDIANT CAPITAL MARKETS, LLC

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2017

ASSETS

ASSETS:

Cash $ 201,074

Due from clearing broker 1,318,635
Securities owned, at fair value 209,910

Deposit with clearingbroker 100,000
Prepaid assets 23,149
Accounts receivable 6,431

Fixed Assets (net of deprec.) 595

Total assets $ 1,859.794

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:

Commissionsand salariespayable 1,043,988
Due to clearing broker 295,829

Accounts payable andaccrued expenses $ 159,975
Securities sold,not yet purchased,at fair value 97,364
Other liabilities 54..265

Total liabilities 1,651,421

COMMITMENTS AND CONTINGENCIES (Notes 3 and5)

MEMBER'S EQUITY (Note 2) 208,373

Totalliabilities and member's equity $ 1.859,794

The accompanying notes are an integral part of these audited financial statements.
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ASCENDIANT CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2017

(Continued)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Securities Valuation (continued)

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or

liabilities that the Company has the ability to access. Valuation adjustments and blockage

discounts are not applied to Level 1 securities. Since valuations are based on quoted prices that

are readily and regularly available in an active market, valuation of these securities does not
entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all

significant inputsare observable,either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair
value measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is affected

by a wide variety of factors, including the type of security, whether the security is new andnot yet established in
the marketplace, and other characteristics particular to the transaction.To the extent that valuation is based on

models or inputs that are lessobservable or unobservable in the market, the determination of fair value requires

more judgment. Those estimated valuesdo not necessarily represent the amounts that maybe ultimately realized
due to the occurrence of future circumstances that cannot be reasonablydetermined. Because of the inherent

uncertainty of valuation, those estimated values may be materially higher or lower than the values that would
have been used had a ready market for the securities existed. Accordingly, the degree of judgment exercised

by the Company in determining fair value is greatest for securities categorized in Level 3. In certain cases,the

inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,for
disclosure purposes,the level in the fair value hierarchy within which the fair value measurement falls in
its entirety is determinedby the lowest level input that is significant to the fair value measurement.

Fair value is a rnarket-based measureconsideredfrom theperspective of amarket participantrather than an entity-

specific measure.Therefore, even when market assumptions are not readily available, the Company's own
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including

during periods of market dislocation. In periodsof market dislocation, the observability of prices and inputs may
be reduced for many securities. This condition could cause a security to be reclassified to a lower level within
the fair value hierarchy.

The Company values investments in securities owned and securities sold,not yet purchased based on quoted
prices in active markets. These are considered Level 1 securities for active markets and Level 2 securities for
thinly traded markets.
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ASCENDIANT CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2017

(Continued)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Revenue Recognition

The Company records the profit or loss on proprietary transactions, commission revenue and related expenses
on a settlement date basis. Investment banking fees earned from providing merger and acquisition and other

advisory services to clients are recognized at the time of successful consummation of that transaction.
Recurring investment banking retainer fees and due diligence fees are recognized over the period of the

engagement. Interest and dividend income are recognizedin the period earned.

Use o(Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

CashEquivalents

The Company considers all liquid investments with original maturities of three months or less to be cash

equivalents. There were no cash equivalents as of December 31,2017.

Income Taxes

All income and losses of the Company are passed through to the Parent and the Parent's members report these
on their individual income tax returns. There is no entity level tax for the Company for federal income tax

purposes.The State of California imposes an $800 annual tax per year and a gross receipts fee based on total
revenue from all sources reportable to the state.

The Company is required to determine whether a tax position is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any tax related appealsor litigation
processes,basedon the technical merits of the position. The Company files an income tax return in the U.S.
federal jurisdiction, and may file income tax returns in various U.S.states. The Company is not subject to
income tax return examinations by major taxing authorities for years before 2010 (year of inception). The tax
benefit recognized is measured asthe largest amount of benefit that has a greater than fifty percent likelihood
of being realized upon ultimate settlement. De-recognition of a tax benefit previously recognized results in
the Company recording a tax liability that reduces net assets. However, the Company's conclusions regarding
this policy may be subject to review and adjustment at a later date based on factors including, but not limited
to, on-going analyses of and changes to tax laws, regulations and interpretations thereof. The Company
recognizes interest accruedrelated to unrecognized tax benefits andpenalties related to unrecognized tax
benefits in income taxes payable, if assessed.No interest expense and penalties havebeen recognized as of
and for the year ended December 31,2017.
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ASCENDIANT CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

ASOFDECEMBER31,2017
(Continued)

NOTE 2 - NET CAPITAL

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the

Company is required to maintain a minimum net capital, as defined under such provisions.At December 31,
2017, the Company had net capital and net capital requirements of $137,592 and $100,000,
respectively. The Company's net capital ratio (aggregate indebtedness to net capital) was 9.77to 1.
According to Rule 15c3-1,the Company's net capital ratio shall not exceed 15 to 1.

NOTE 3 - COMMITMENTS AND RELATED PARTY TRANSACTIONS

The Company has entered into an Expense Sharing and Administrative Services Agreement

("Agreement") with an affiliated company. Under the Agreement the Company paid to the related entity
or on its behalf $96,000for rent. All amounts due to the affiliated company had been paid as of December

31, 2017. On a recurring basis, the Company makes distributions to its Parent based on the Company's
earnings.

NOTE 4- FAIR VALUE MEASUREMENTS

The Company's assets and liabilities recorded at fair value have been categorized based upon a fair value

hierarchy in accordance with ASC 820.See Note 1 for a discussion of the Company's policies.

The following table presents information about the Company's assets and liabilities measured at fair value as
of December 31,2017.

Quoted
Prices Significant

in Active Other Significant
Markets for Observable Unobservable Balances

Identical Assets Inputs Inputs as of
(Level I) (Level 2) (Level 3) December 31, 2017

Securities owned:

Common stock, including
exchange traded funds $ 209,910 $ - $ - $ 209,910

Securities sold, not yet
purchased:

Common stock, including
exchange traded funds $ 97,364 $ - $ - $ 97,364

The Company did not have significant transfers between Level 1 and Level 2 during the period ended December
31, 2017.
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ASCENDIANT CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

AS OF DECEMBER 31,2017
(Continued)

NOTE 5 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND UNCERTAINTIES

In the normal course of business, the Company's activities through its clearing broker involve the

execution, settlement and financing of various customer securities transactions. These activities may expose

the Company to off-balance sheet risk. In the event a customer fails to satisfy its obligations,the Company may be

required to purchase or sell financial instruments at prevailing market prices in order to fulfill the customer's
obligations.

In the Company's trading activities, the Company has purchased and sold securities for its own account and may
incur losses if the market value of the securitieschangessubsequentto December 31,2017.

In addition, the Companybears the risk of financial failure by its clearing broker. If the clearing broker should
cease doing business, the Company's receivable and deposit from this clearing broker could be subject to
forfeiture.

The Company's financial instruments, including due from broker, deposit with clearing broker,
receivables,other assets,accounts payable and accrued expenses, commissions and salaries payable and due to

clearing broker are carried at amounts that approximate fair value,due to the short-term nature of the instruments.
Securities owned and securities sold, but not yet purchasedare valued as described in Note 1.

The Company also maintains its cashbalances in a financial institution, which at times may exceed federally
insured limits. As of December 31, 2017, the Company had no amounts in excess of the federally insured

limit. The Company has not experienced any losses in such accounts and believes it is not exposed to any

significant credit risk on cash andcash equivalents.
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ASCENDIANT CAPITAL MARKETS, LLC

COMPUTATION OF NET CAPITAL PURSUANT
TO SEC UNIFORM NET CAPITAL RULE 15c3-1

AS OF DECEMBER 31,2017

CREDIT:

Member's equity $ 208,373

DEBITS:

Nonallowable assets

Other receivables 29,580

Fixed assets(net of deprec.) 595

Total debits 30,175

Net capital before haircuts 178,198

Haircuts on securities 40,606

NET CAPITAL 137,592

Minimum requirements of 6-2/3% of aggregate indebtedness of $1,344,146,
$100,000or market maker requirements of $59,500whichever is greater 100,000

Excess net capital $ 31,592

AGGREGATE INDEBTEDNESS:

Commissionsandsalaries payable 1,043,988
Due to clearing broker 295,828

Accounts payable and accrued expenses $ 159,975
Other liabilities 54,265

Less: Liabilities adequately secured by assets (209,910)

Total aggregate indebtedness $ 1,344,146

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 9,77to 1

NOTE: There are no material differencesbetweenthe above computation of net capital and
the corresponding computation by the Company with the unaudited Form X-17A-5
as of December 31,2017.
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ASCENDIANT CAPITAL MARKETS, LLC

EXEMPTION REPORT PURSUANT TO RULE 15c3-3
AS OF DECEMBER 31,2017

ASCENDIANT CAPITAL MARKETS, LLC (the "Company")is a registered broker-dealer subject to Rule

17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made
by certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Company claimed an exemption from 17 C.F.R§240.15c3-3 ("Customer protection - reserves and
custody of securities") under the provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii) as the Company is an
introducing broker dealer who clearsall transactions with and for customers on a fully disclosedbasis
with another clearing broker.

2) The Company met the exemption provision in 17C.F.R.§240.15c3-3(k)(2)(ii) during the period of
January 1,2017 through December 31, 2017 without exception.

ASCENDIANT CAPITAL MARKETS, LLC

I, Michael O.Brown, affirm that, to the best of my knowledge and belief, this Exemption Report is true and
correct.

MicEael O.Brown
CFO & Financial & Operations Manager

February 27,2018
(Date)
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